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DEUTSCHE BUNDESRARNIK,

FRANKRUEY Am tazsn, Maveh 30, 1967

DER F‘RJ\'B]DEN‘I‘_

IJII‘. "fﬂl. HCC }f.{ a r t JL" n ¥ JI‘.
Chairman of the Board of Governors
the Federal Reserve Systen

Washington, DGC, 20551

Dear. Mr. Martin,

There occasionally has been some concern expressed in the
United States that DM expenddtures resulting froem the pre-
sence of American troépé in Germany lead %o United Siates

losses of gold.

In this connection we would like %o point out three things.
(1) Changes in Bundesbenk reserves reflect o combination of
gevelopments in all parts of the German balance ol paymenisj
(2) DM expenditures for Americen troops in Germany and come-
pensating German military purchases in the United States
are only two factors in that balance; (%) German forelgn

exchange reserves have shown very little net change over

the past several years.

Purthermorc, the situation should be viewed within the
context of the general reserve pollcy of the Rundesbank,
You are, of course, well aware of the fact that the Bundes-
bank over the paat few years has not converted any of the

dollars aceruing out of German foreign exchange purplusses

Srlt
into gold from the United %r%asury. The increas¢s in our

gold reserves over these yeurs came about mostly through
gold sales of the INPF in connection with the DM purchases
for the British drawings in the INF and through our parte

jeipation in the Central Banks' Gold Pool.
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By refraining from dollar conversions into gold from
the Unlted Stetes Troadury the Bundesbank has intended to
contribute to international monetary  ¢ooperation and to
avoid any disturbing effects on the foreign exchonge and
gold markets. You may be assured that also in the future
the Bundesbank intends to continue this policy and to
rlay its full part in contribuving to international monetary
cooperation, —

Sincere

Y yours,-
-~ \
~ /422::?'




