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Chart of the week:  BULL-ion 
 
For those who refer to Gold as “That useless piece of yellow metal that has no real value and 
earns nothing” (And have done for years) they might want to look at financial market charts 

more closely. 
 
Gold Future (GCc1) 

 
Channel base from where we have formed a 76.4% Fibonacci retracement against the lows 
and exploded higher. This is a long term uptrend. From the channel base… 
 

 
…76.4% Fibonacci against the lows. Resistance levels at $925, $986 and $1014 should be 
tested on the future. The high on the cash was $1,030. 

76.4% Fibonacci 
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Gold Future Long term 

 
Continues to look like a bull market to us. We continue to believe that a move of similar 
percentage to that seen in 1976-1980 bull market can be seen which would suggest a price 
north of $2000. 
 
It is not an absolute given that a rally in gold means a falling USD 

 
The circled areas show previous examples of when the relationship between gold and the 
USD became diluted. The first period was the early 1990’s and the second was when gold 
based in 1999. As gold based in July 1999, the DXY (Inverted) fell 16% until July 2001 (i.e. 
the USD rallied). The chart below concentrates on that time period to further highlight that 

764% Rally 

764% Rally 
projects $2000+ 

1999 - 2001 

Early 1990’s 

Gold 

DXY Index 
Inverted 
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when gold turned the USD continued to rally considerably for 2 years. While the ST 
movements in Gold and the USD can be similar (inverse relationship), often when zooming 
out the general medium term trends can be different. 

 
 
Below are relative charts of Gold showing it’s out performance throughout the past several 
years against other asset classes. We increasingly believe as the excesses we have seen 
during these years have now created the corrosive down moves in areas such as equities, 
housing etc, that gold will continue to be a safer asset in which to be invested.  
 
G10Gold 

 
Gold measured in the other G9 currencies (equally weighted) has broken out to new highs. 
 

Gold based in July 
1999 at $253 

USD Index (inverted) 
fell a further 16% until 
July 2001 (USD 
strength) 
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Gold / Dow 

 
Gold / Dow Jones has rallied out of the bullish channel and is aggressively testing resistance. 
A ST rally through .106 would open the way for significant longer-term gains. The long-term 
resistance level is .164 followed by .170. 
 
Gold / Crude 

 
The double bottom on Gold / Crude targets 18 then 23. 
 
 
 
 

Breakout of 
channel top 
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Gold against the CRB index 

 
Has exploded against other commodities and we would not be surprised to see this ratio as 
high as 5.5 if we replicate the percentages of 1976-1980 
 
Gold against the archetypal commodity currency- The AUD 

 
Picture speaks for itself 
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Gold 10-year treasury ratio 

 
Starting to bounce again even against a very bid Bond market. 

Conclusion: 

While we believe that Gold could very well head above $2,000 we do not think that is 
today, tomorrow next week or next month. 

 
We do however believe that it will happen over time as this financial / economic backdrop 
heads to “the wings” 
 
What do we mean? The excesses of the last 10 to 25 years have come to fruition in the U.S. 
and across the World with severe repercussions for financial markets and the Global 
economy. There is an increasing recognition of this at official levels and the monetary and 
fiscal floodgates are starting to open. 
 
We doubt, as a consequence, that we are just going to muddle through here. Our bias is that 
when the dust settles on all this action the authorities will have been very successful or very 
unsuccessful. 
 
In the very successful arena is the idea that “throwing the kitchen sink” at this has worked and 
we see signs that the Global economy is reflating / inflating. As a consequence debt will get 
devalued and the wash of money in the system would suggest a greater likelihood of an 
inflationary outlook, which will benefit Gold. 
 
In the very unsuccessful area is that too much damage has been done to the patient and as a 
consequence we continue to have financial instability. This will breed further economic 
instability, which could lead to political instability in some nations and possibly even domestic 
/ regional unrest or worse. This deteriorating picture would also likely be a catalyst for Gold to 
perform well with a status of “safe haven” 
 
Considered opinion is that all the Gold in the World can fit in a 25 square metre cube so even 
a relatively modest a change in the supply / demand dynamics could result in an outsize 
move in price. Gold has been used as a monetary instrument as far back as you can look. 
The same cannot be said about precious art or wine or fine cars etc. In times of extreme 
concern it is highly likely that it will regain that “luster” 
 
As a consequence we remain of the view that Gold will continue to perform well and will do 
particularly well as the consensus grows as to how we will come out of this mess (or not). 
Compared to just about every other asset class in the last 5 to 7 years holders of Gold likely 
look mellow…it is the holders of other assets that are looking a bit “yellow” 
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Disclaimer         
This communication has been prepared by a member of the Sales and Trading Department of Citi, which distributes this 
communication by or through its locally authorized affiliates (collectively, the “Firm”). Sales and Trading personnel are not 
research analysts and the information in this communication is not intended to constitute “research” as that term is defined 
by applicable regulations. Compensation of Sales and Trading personnel includes consideration of the performance of this 
Department’s activities. The views expressed herein may change without notice and may differ from those views 
expressed by other Firm personnel. 
You should assume the following: The Firm may be the issuer of, or may trade as principal in, the financial instruments 
referred to in this communication or other related financial instruments. The author of this communication may have 
discussed the information contained herein with others within the Firm and the author and such other Firm personnel may 
have already acted on the basis of this information (including by trading for the Firm’s proprietary accounts or 
communicating the information contained herein to other customers of the Firm). The Firm performs or seeks to perform 
investment banking and other services for the issuer of any such financial instruments. The Firm, the Firm’s personnel 
(including those with whom the author may have consulted in the preparation of this communication), and other customers 
of the Firm may be long or short the financial instruments referred to herein, may have acquired such positions at 
prices and market conditions that are no longer available, and may have interests different or adverse to your interests. 
This communication is provided for information and discussion purposes only. It does not constitute an offer or solicitation 
to purchase or sell any financial instruments. The information contained in this communication is based on generally 
available information and, although obtained from sources believed by the Firm to be reliable, its accuracy and  
completeness is not guaranteed. Certain personnel or business areas of the Firm may have access to or have acquired 
material non-public information that may have an impact (positive or negative) on the information contained herein, but that 
is not available to or known by the author of this communication. The provision of information is not based on your 
individual circumstances and should not be relied upon as an assessment of suitability for you of a particular product or 
transaction. Even if we possess limited information as to your objectives in relation to any transaction, series of 
transactions or trading strategy, this will not be deemed sufficient for any assessment of suitability for you of any 
transaction series of transactions or trading strategy. The Firm is not acting as your advisor, fiduciary or agent and is not 
managing your account. The information herein does not constitute investment advice and Citigroup makes no 
recommendation as to the suitability of any of the products or transactions mentioned. Any trading or investment decisions 
you take are in reliance on your own analysis and judgment and/or that of your advisors and not in reliance on us. 
Therefore, prior to entering into any transaction, you should determine, without reliance on the Firm, the economic risks or 
merits, as well as the legal, tax and accounting characteristics and consequences of the transaction and 
that you are able to assume these risks. Financial instruments denominated in a foreign currency are subject to exchange 
rate fluctuations, which may have an adverse effect on the price or value of an investment in such products. Investments in 
financial instruments carry significant risk, including the possible loss of the principal amount invested. Investors should 
obtain advice from their own tax, financial, legal and other advisors, and only make investment decisions on the basis of 
the investor’s own objectives, experience and resources. This communication is not intended to forecast or predict future 
events. Past performance is not a guarantee or indication of future results. Any prices provided herein (other than those 
that are identified as being historical) are indicative only and do not represent firm quotes as to either price or size. You 
should contact your local representative directly if you are interested in buying or selling any financial instrument, or 
pursuing any trading strategy, mentioned herein. No liability is accepted by the Firm for any loss (whether direct, indirect or 
consequential) that may arise from any use of the information contained herein or derived herefrom. Although the Firm is 
affiliated with Citibank, N.A. (together with its subsidiaries and branches worldwide, “Citibank”), you should be aware that 
none of the other financial instruments mentioned in this communication (unless expressly stated otherwise) are (i) insured 
by the Federal Deposit Insurance Corporation or any other governmental authority, or (ii) deposits or other obligations of, 
or guaranteed by, Citibank or any other insured depository institution. This communication contains data compilations, 
writings and information that are proprietary to the Firm and protected under copyright and other intellectual property laws, 
and may not be redistributed or otherwise transmitted by you to any other person for any purpose. 
 © 2007 Citigroup Global Markets Limited. Authorised and regulated in the United Kingdom by the Financial Services 
Authority. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its 
affiliates and are used and registered throughout the world. 
 

 
 
 
 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


