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Three months ago, the market price of silver was about $48 per ounce. In early 2025 the price had been even lower—about $30 per ounce. Yet a month before this article was written, the silver price reached a staggering, unprecedented $118 per ounce, before settling around $85 (after one of the largest one-day drops in price). The Economic Times attributes this phenomenal run-up—seen only once comparably prior in 1980—to three economic forces: record silver industrial demand for solar panels, electric vehicles, and artificial intelligence applications; a deficit of silver mining over the prior five years; and, most importantly for present purposes, silver's emergence as a safe-haven guard against loss of wealth due to inflation, a role previously claimed most often by gold since about 1873.
It is this third economic force—inflation—undergirding silver's rise that warrants this readerships’ attention. Inflation of the U.S. Dollar is nothing new. Compared to a century ago, a Dollar today buys roughly 96 percent less in food and 89 percent less in clothing. What has changed is the composition of what a Dollar actually is. Although it was not the American Founding Fathers’ original intention, the word “Dollar” today has been reduced to a national brand name of a money—like the Euro, Yuan, Rupee, or Yen—rather than to any particular medium of money. Indeed, many different things have historically circulated as “Dollars” since 1861: silver, gold, or copper coins; clad base-metal coins; paper bills; electronic bank credits; money certificates; travelers’ checks; and Treasury bonds. Congress has also at various times given different authorities the legal privilege to issue Dollars: the U.S. Mint, the U.S. Treasury, and the private Federal Reserve Bank (Guzelian 2026).
What is less widely appreciated is that since the 1960s there has been a dramatic convergence of monetary mediums down to essentially one: commercial electronic bank credits. In 1935, Franklin Roosevelt—supported by three troubling, simultaneous U.S. Supreme Court decisions—unconstitutionally seized almost all privately held American gold and silver coin Dollars and bullion, effectively eradicating precious metal Dollars and corresponding certificates from circulation. In 1971, Richard Nixon cemented the tombstones of gold and silver Dollars when he closed the international window to U.S. gold and silver reserves.1 Copper coins left circulation in 1982, when the Mint stopped producing copper pennies and switched to zinc pennies with a thin copper veneer. (As of 2026, the Mint has stopped producing pennies altogether.) Paper Dollars are still legal tender, but they constitute only about ten percent of the American money supply.
Instead, ninety percent of “Dollars” now in existence are electronic commercial bank credits held in checking and savings accounts. Starting in the 1950s and 1960s, banks began converting their physical accounting ledgers to electronic form. Originally these ledgers were backed by paper Dollars, but gradually banks began holding ever fewer paper Dollars, loaning out depositors’ savings to other clients. By 2020, the Federal Reserve had eliminated reserve requirements for commercial banks entirely. Banks need no longer hold paper Federal Reserve Dollars against which depositors could exchange their electronic ledger credits.
It is fair to say that electronic bank credits today masquerade as “Dollars.” The relevant federal statute, 31 U.S.C. § 5103, does not recognize these bank credits—even though they are represented to customers as Dollars—as a legal tender form of American money, though it does recognize paper Dollars as such. Commercial bank credits function little differently from Bitcoin or other cryptocurrencies that are not Dollars, with one important exception: the Internal Revenue Service permits—indeed encourages—their use for tax payments or rebates. (Remarkably, the IRS no longer directly accepts paper Dollars for tax payments; cash must be brokered through an authorized third-party vendor.)
The total M2 electronic bank credit money supply reached $22.4 trillion in December 2025. In the past decade alone, electronic bank credits have doubled. Unsurprisingly, with seemingly unlimited increases in electronic credits driven by expanded bank lending, inflation has run nearly 30 percent by official CPI over the same period. When a medium of exchange is losing exchangeable value, basic economic logic calls for trading it for something of equal present value that is likely to hold or increase in value.
In short: something has to “sop up” the ever-increasing supply of dying electronic bank credits.
That “something” has historically been gold. Since at least 1873, gold has been widely understood as the most reliable store of economic value, with surges in gold prices coinciding with periods of paper Dollar inflation. That dynamic persists today: gold has risen from about $1,900 per ounce in January 2024 to nearly $5,500 per ounce as of this writing.
What is new is that the M2 electronic bank credit supply now so dwarfs any conceivable monetary medium that, if gold were to remain the primary inflation hedge, gold prices would have to explode far beyond even their remarkable recent rise to absorb all the inflationary credit Dollars. Gold alone cannot stabilize the situation.
The federal government apparently recognizes this problem. In 2025, Congress and President Trump enacted the GENIUS Act, which permits commercial banks, in lieu of electronic bank credits, to issue Dollar-denominated electronic stablecoins. As defined in Common Cents: stablecoins are digital moneys backed by reserves such as physical cash, Treasury bills or bonds, or other assets of supposed “low risk” value, with the purpose of providing confidence that real value stands behind the coin—unlike the zero-reserve electronic bank credits people typically hold in checking and savings accounts (Guzelian 2026).
The GENIUS Act explicitly designates both cash and government bonds as legally “low risk” assets. But historically, cash and government bonds have been causes of inflation, not bulwarks against it. It is therefore reasonable to doubt whether the new stablecoins will truly serve as stores of stable value, since the stablecoins themselves are backed by inflationary forms of U.S. currency and securities. While stablecoins will ostensibly “sop up” unbacked electronic bank credits, they may themselves prove inflationary as cash is printed and government bonds are issued to back them.
The market appears to share this skepticism. Even with gold prices approaching record highs, bank depositors are seeking something beyond gold or stablecoins to absorb their eroding bank credits. The evidence suggests depositors are deciding that something is silver—and perhaps soon, copper.
It is here that American constitutional monetary law and history offer genuine insight. The Founding Fathers firmly believed in silver as the primary medium for the American Dollar. Until 1861, the Dollar was almost exclusively legislated to be a silver coin with copper alloy. Nothing else was formally understood as a “Dollar.”
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U.S. Dollar (1794)
(371.25 grains fine silver, with copper alloy)
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But the Founders also understood that no monetary medium can be valued in isolation. They believed that any potential money’s value must be assessed in conjunction with the values of other moneys and other resources. They therefore minted coins from other media as well: five and ten Dollar gold coins were struck, as were silver quarters, dimes, and half-dimes, and copper cents and half-cents. (The Founders also permanently banned the use of paper money.2)
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In 1792, the Founders set a legal price ratio of 15:1 silver to gold and 1,064.86:1 copper to gold—a silver-to-gold ratio consistent with the general global historical range of roughly 10:1 to 20:1 over the prior 5,000 years. One might contend the Founders erred by setting a fixed peg rather than letting the market dictate metallic ratios. But when the twentieth- and twenty-first-century silver-to-gold ratios exceeded most of that prior historical range by a factor of four—until very recently, when silver began dramatically retaking relative price ground on gold—one must wonder what caused so anomalous a departure from millennia of human monetary experience.
The lesson is that gold as a monetary backstop must be considered in ratio with other things’ market value—including “lesser” precious metals like silver and copper, as the Founders legislated. Perhaps modern economists will return to the Founders’ wisdom that precious metal moneys carry special intrinsic value. Trimetallism—a new mass issuance of gold, silver, and copper Dollars by the U.S. Mint (or Congressionally deputized private mints) at significantly higher spot prices than present—may well do more to rescue Americans from monetary instability than stablecoins backed by the very inflationary instruments that created the problem in the first place.
Notes
1  Gold and silver “Eagle” Dollar coins were re-legalized and minted again by the U.S. Mint beginning in 1986, but they remain only a de minimis portion of the American money supply.
2  The ban largely held until the Civil War, when the Union and Confederacy flooded American society with unredeemable paper money. That paper money was later upheld as a wartime exigency in a shameful 1870 U.S. Supreme Court case Knox v. Lee.
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